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Producers need a personal income too
Submitted by Alberta Agriculture and Forestry

When it comes to finances, most farmers’
fundamental concern is whether or not they
can make a living farming.
“As farm financial specialists, we often speak
about cost of production, return on assets,
return on equity and maximizing our returns,”
says Rick Dehod, agricultural farm finance
specialist, Alberta Agriculture and Forestry.
“As an agricultural lender, I often assessed loan
requests on three premises. Firstly, does the
farm create enough gross income to pay its
operating costs as they come due? Secondly,
does the farm make all of its debt payments on
their due dates? Lastly, does the farm provide
the farm family with a reasonable standard
of living?”
Today, farm families enjoy the same standard
of living as their urban counterparts. The most
recent Statistics Canada data shows that the
difference between household expenditures
of an urban and rural household is relatively small, with the major difference being the
cost of shelter. In 2015, total expenditures for
an average Alberta household was $110,024,
while total current consumption was $76,535.
“These household expenditures may seem
high for the average farm family but often some
expenditures, such as shelter, household operation and transportation, blur between farm
expenses and personal expenses,” says Dehod.
“In the end, there is only one pot of money that
both expenses can come out of.”
In 2011, the average Alberta gross farm income was $264,518, and the farm operating
expenses totaled $224,607 for a net farm income
of $39,911. “Along with fertilizer and chemicals,
family household expenditures are often one
of the top three expenses that a farm has. In
Alberta, a 2017 study saw that 79 per cent of
household income was contributed to by an
off-farm job. This shows a high reliance of
farm families on off-farm income to provide a
higher standard of living, manage volatility in
farm income and provide funds for investment
back into the farm.”
Although it is one of the top expenses a farm
family has, Dehod says farm families often do
not know what their total personal expenses are.
“Household demographics, the stage of the
family’s life cycle, and family’s living expectations all contributed to different consumption
demands. Keeping good records of your personal expenses is just as important as keeping
good records for your farm business. We often
talk about efficiency and scale, but needs and
wants can affect the long-term viability and
success of the farm. Knowing how your personal expenses fit into your farm’s strategic
plan and your family’s goals and aspirations
will help you in managing your finances and
the ultimate success of your farm operation.”
2011 Census data indicates 98 per cent of
Alberta farms are operated by farm families.
“The ability of the farm to provide the farm
family with a reasonable standard of living
remains crucial to Alberta’s rural fabric,” says
Dehod.

“It’s important to know what your income
needs are, knowing what your personal needs
are and how you will generate the income
to fill those needs. This knowledge will also
manage your wants. We often find that the
wants get farm families into trouble. A family
farm creates self-employment so managing
the income to meet the needs of the farm and
the needs of the family is hard to separate but
always important to consider and a challenge
to manage.”
For more information, see Off Farm Income
in Alberta or Statistics Canada’s survey of
household spending.
Managing cash flow stress
“With the 2016 harvest extended into the
spring of 2017, some producers are having
problems with cash flow and with meeting
their farm’s ability to meet all of its commitments as they come due,” says Rick Dehod,
agricultural farm finance specialist (AF). “A
large portion of the snowed-under crop is
either in the process of being harvest or has
been harvested. Alternatively, some acres have
been dealt with under the Agriculture Financial
Services Corporation (AFSC)’s unharvested
acres’ process.
“Once the 2017 crop is in the ground, producer’s attention will switch to valuing these
spring-threshed crops and determining how
best to market them to provide the much
needed cash flow to get the farm to the 2017
harvest.”
Dehod says there are several things that can
be done to deal with a tight cash flow.
“The first is step to do an assessment of the
cash flow shortage, and determine if it’s a short
or long term one. What may be the solutions
to address this? What funds will be coming
from crop insurance? Crop value and sales?
Availability of the spring cash advance program? Other resources?
The second step is to determine the farm
business’s equity position and its ability to
survive the cash shortfall. “Having an update
net worth statement will provide you this information,” explains Dehod. “Higher equity
provides your business with the ability to withstand a longer term serious cash flow shortage
because this you are able to borrow against your
equity. Businesses with lower equity options
could be limited.”
The third step is to decide whether the farm
has to improve its cash flow and working capital
position for both the short and long terms.
“Most producers have had on-going dialogue
with their bankers and creditors regarding
their farm’s ability to meet all its commitments.
Communication is utterly important. Your
account manager may be able to give you
feedback on your ideas and possibly some
strategies to improve cash flow and working
capital. Looking at all options will focus you
on all alternatives and possible solutions.”
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BABYSITTING COURSE

STAY SAFE (HOME ALONE) COURSE
Boys and Girls Ages 8 +

BABYSITTING COURSE
Boys and Girls Ages 11 +

So you are now old enough to stay home alone or you
want to be a babysitter? The Canadian Red Cross Stay
Safe and/or Babysitting Course will help you prepare for
this experience.
The Stay Safe program teaches skills that will
reinforce a youth’s capacity to improve his or her own safety, whether in their community
or on their own. Students will learn the importance of responsibility, accountability,
following rules when staying alone, how to prepare and recognize unexpected situations,
and basic First Aid.
Students will develop skills in the Babysitting course that will help them care for children
of all ages, make safe choices, manage difficult behaviours, and learn about leadership
and professional conduct as a babysitter. The updated curriculum provides improved
learning to giving the appropriate care in the event of an emergency.

When: July 8th, 2017
Stay Safe Program: 9:00 am – 12:30 pm
Fee: $15
Babysitting Course: 9:00 am – 5:00 pm
(This course includes the Stay Safe Program)

Fee: $30
Where: Lakedell Ag Society
Students are required to bring snacks, drinks, and lunch (if they are staying for the
Babysitting course).

Deadline for registrations is July 5th, 2017
For more information or a registration form, please contact
Sheila or Carla at arecreation@county.wetaskiwin.ab.ca or call 780-352-3321.

Phone 780-352-3321 Toll Free 1 (800) 661-4125
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Spring road bans lifted
for the County of Wetaskiwin
By Amelia Naismith The Pipestone Flyer

During county council’s June 6 meeting, Neil
Powell, director of public works, spoke with the
councillors about the state of the road bans.
Councillors ratified the the removal of the
2017 seasonal road ban of 75 per cent axle weight
on gravel surfaces not identified in the annual
road ban.
The bans were lifted June 6 at 8 a.m.
The director of public works says county staff
met with the Highway Protection Committee
May 31, 2017, and had resolved to lift the seasonal
road ban, noting all local gravel roads would
change from 75 per cent to 100 per cent, except
the roads listed under annual road bans.

County of Wetaskiwin council ratified the
the removal of the 2017 seasonal road ban of
75 per cent axle weight on gravel surfaces
not identified in the annual road ban.
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